
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CITY OF WILLIAMSBURG ) 

PLAINTIFF 

V. 

CUMBERLAND FALLS HIGHWAY 
WATER DISTRICT 

DEFENDANT 

1 
) 
1 CASE NO. 94-443 
I 

ORDER TO SA TISFY OR ANSWER 

Cumberland Falls Highway Water District ("Cumberland Falls") 

is hereby notified that it has been named as defendant in a formal 

complaint filed on November 16, 1994 ,  a copy of which is attached 

hereto. 

Pursuant to 807 KAR 5:OOl. Section 12, Cumberland Falls is 

HEREBY ORDERED to satisfy the matters complained of or file a 

written answer to the complaint within 10 days from the date of 

service of this Order. 

Should documents of any kind be filed with the Commission in 

the course of this proceeding, the documents shall also be served 

on all parties of record. 

Done at Frankfort, Kentucky, this 9th day of Decwber, 1994. 

ATTEST: 

h KLCPR, 
Edutive Director 

& k* 
Commlssioner 



BEFORE THE PUBLIC SERVICE COMMISSION 
COMMONWEALTH OF KENTUCKY 

-7 CASE NO. e 

CITY OF WILLIAMSBURG PLAINTIFF 

vs: 

CUMBERLAND FALLS 
WATER DISTRICT 

Comes now 

HIGHWAY 

COMPLAINT RECEIVED 
NOV 16 1994 

FUSLIC SERVICE DE- 
COMMISSION 

* * * * * * * e t *  

the City of Williamsburg, by counsel, and for its 

complaint against the Defendant, Cumberland Falls Highway Water 

District, respectfully states as follows: 

1. That the Plaintiff, City of Williamsburg, (hereinafter 

"City") is a City of the 4th Class located in Whitley County, 

Kentucky, with a mailing address of P.O. Box 119, South Second 

Street, Williamsburg, Kentucky 40769. 

2. That the Defendant, Cumberland Falls Highway Water 

District, (hereinafter "District") is a water district organized 

and established under the provisions of KRS Chapter 74 for the 

purpose of construction and operation of a water supply 

distribution system serving water users within the Whitley County, 

Kentucky area, with a mailing address of 3822 Cumberland Falls 

Highway, Corbin, Kentucky 40701. 

3. That the City operates a water supply distributlon 

system and sells water to the District under the Water Purchase 

Contract, (Exhibit "A" hereto), Addendum to Water Purchase 

Contract, (Exhibit "B" hereto), Settlement Agreement, (Exhibit "C" 
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hereto), and Amended Settlement Agreement, (Exhibit "D" hereto). 

4. That on or about April 11, 1994, Mr. Joseph C. Lewis, 

Professional Engineer and Vice President of Quest Engineers, Inc., 

- located at 880 Corporate Drive, Lexington, Kentucky 40503 submitted 

a report to the City concluding that the cost of water production 

by the City is $2.57 per one-thousand gallons, as shown by the 

letter from Mr. Lewis attached hereto as Exhibit "E". 

5. That the report by Mr. Joseph C. Lewis referred to 

above was based upon the Audited Financial Statements and 

Supplemental Schedules for the City for the year ended June 30, 

1993, a true copy of which is attached hereto as Exhibit "F". 

6. That on May 4, 1994, the City, by its Mayor, sent a 

letter notifying the District that effective July 1, 1994, the rate 

charged to the District for each one-thousand gallons of water sold 

to the District would be $2.40 per one-thousand gallons, a true 

copy of which is attached hereto as Exhibit "G". 

7 .  That on or about May 31, 1994, the District, through 

its attorney, notified the City that the District refused to pay 

the increased rate charged by the City without Public Service 

Commission approval. 

8. That the City charges the same amount for water sold to 

all water Districts, including the Whitley County Water District. 

That the only other Water District subject to the rate 9. 

increase is the Whitley County Water District. 

10. That the Whitley County Water District has agreed to 

the rate increase. 



11. That the City charges the following amounts for 

Residential and Commercial customers: 

A. 

B. 

C. 

D. 

E. 

F. 

G. 

$7.90 for the first two-thousand gallons. 

$2.65 per one-thousand gallons for the next three- 
thousand gallons. 

$2.30 per one-thousand gallons for the next ten- 
thousand gallons. 

$2.05 per one-thousand gallons for the next ten- 
thousand gallons. 

$1.90 per one-thousand gallons for the next ten- 
thousand gallons. 

$1.75 per one-thousand gallons for the next ten- 
thousand gallons. 

$1.60 per one-thousand gallons for all amounts 
over forty-five thousand gallons. 

12. That the City's proposed rate increase for water sold 

to the District is fair, just and reasonable for the services 

rendered to the District by the City. 

13. That the City is entitled to Judgment by the Public 

Service Commission increasing the rate at which water is sold by 

the City to the District to the sum of $2.40 per one-thousand 

gallons of water. 

14. That the City is entitled to payment by the District 

for water at the rate of $2.40 per one-thousand gallons from the 

date of notification of the increased rates by the City on May 4, 

1994, thru the date of Judgment by the Public Service COmmiSSiOn. 

15. That the City is entitled to its reasonable attorney 

fees and costs of bringing this action. 
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16. That the City is entitled to Pre-Judgment interest and 

Post-Judgment interest on all sums adjudged due and owing to the 

City by the District. 

-- WHEREFORE, the City respectfully demands the following 

relief: 

1. For approval of a rate increase to the sum of $2.40 per 

one-thousand gallons for all water sold to the District. 

2. For Judgment against the District for all past due 

payments since May 4, 1994 at the rate of $2.40 per one-thousand 

gallons. 

3 .  For Pre-Judgment and Post-Judgment interest on all sums 

adjudged due and owing to the City by the District. 

4. For reasonable attorney fees and its costs expended 

herein. 

5. For all further relief to which the City appears to be 

enti tled . 

TRIMBLE & MA” 
104 NORTH KENTUCKY STREET 
P.O. DRAWER 1344 

TRIMBLI 

CORBIN, KENTUCKY 40702 
TELEPHONE: (606) 528-0616 

ATTORNEY FOR CITY OF WILLIAMSBURG 
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WATER PURCHASE CONTRACT 

TNe CONTRACT for the eela pod purcheee of water ia entered 

Lmo am of the &day of 

WILrJAMSBURG. W I U r n a b u r e  ICentudcy. hamhaftor  r e fa r r ed  to en the 

'Clty". and CUMaERLAND FALLS EIIGBWAY WA- DtSTRICT. hemln- 

riter referred to am t he  "DINict". 

1989. between t h m  CITY OF 

WITNESSETE 

WHEREAS, the Dlstrict b e  heno organized and'e8tablhhed under 

the provialone of KRS Chapter 74. for the prpu of conatnxctlon md  

>prating a r a t e r  m p p l ~  diatribeon matem u - g  water umira within the 

irae deeeribed in plana now on fila in the o M c a a f  th. Diutrlct and to accom- 

pUmh 1hIm p p o a e .  the Dlstrlct w i l l  raquke a mpply of treated wetar, end 

. . .  , .  .- . 
. ~. .- 

, -. _. . .  

. . . . . . . - ._..__._ -. .._ . . .. - .. . . . .  .. 

WHEREAS, the CIty OW- and operate# a -tu .Upply d l r ~ I b U G C u  

nyntem wlth a capacity currently capable of a@g the premnt cuatommo 

if the Clty syatem and the e d m a t e d  number at mter uaera fo bo a8-d by 

the maid Dlatect  an show0 in the pknm of the nynem now on file in rhe d i c e  

of the r n n t r M .  and 

- 

WHEKEAS. a Reeolution eructed OD the 7th day af May, 1980, by 

the CouncIl of the City, the .ale of w M r  to the  D I N f c t  Lo accordance wlth 

the provieform of the said R e n o k r t i ~  m e  approved, and esecpLlon of thin 

contract carrying aut the sold R.aolutioo by the Mayor and nttemted by t h m  

Clerk  waa duly authorized. end 

WHEREAS. by ReeokrtIon af tha Boud of Cornml8.Looera. of the 

Di.trict, enacted 'on (b. z d a y  af m y ,  Lorn, ths pprCb.mm of tha mtrr 

fmm the Clty in eccordencm wim t h m  

wem approvad, and the execution of tbla Contract hy the CtuLrrmn. and 

attested by the S e c r e t a y . r a a  duly authorized. 

eat fortb in tb. uId ftoaolullon 

E x h i b i t  "A" 
i. 



NOW, THEFLEFORE. in conaidelrtion of the foregoing m d  the 

mutual agreements hereinafter met forth. 

a. TEECrrYACREES:  

1) (Quality and QunnUty) To huPiah the Diatrie.  at the 

poM of delivery hereinafter s p a d e d .  dprirrg the term af thls contract or 

any m n e w d  or  Msn.ion thereof. patabla treated water meetlag applicable 

# tadad# Of the f i t s  Board of BEalth .uch qrUlrtltY E# ma J ba 

requlzed by the MMct mot to exceed 2.000.000 gallon# p.r mont!a). 

2) (Point of Dellvary a d  Preamre) That water w i l l  be hu- 

nlahed at a reamonably conatact normal prosaura calculated at 60 pauDd# per 

BWBM Inch from an 4 - g  mix inch mrin mpplr at a pobt looatad near the 

northem I%J U d t B  O n  u. 8. 25-W and at 40 p ~ % d B  per square inch lrom UI 

axlstlng SIX Inch xmIn rupply at tho ruinting atormge on Mt. Morpn near the 

Clty lImlta on tho went. If a greater preartue than that normally anllable  

at thn point of deliwry.'l# required bJ the Dlnrict ,  the eon of pmpidlng 

math greater preanue shall be borne by the Mnrict. EmorgencJ Idlures 

of presmre or Oupply due to m& lLns breaks, p a r  fallurs. flood, Ltre 4 

uae of water to f lat  fke ,  eprthquJre or ather catastrophe h l l  UCUBU 00 

Clty from thta provision for such reasonat& psriod of ttme a# may be 
- -- 

neCO8BarJ t0 =#tom M l T k O .  

SI (BIlung Procedure) T o  iundda tha Chlrman of the DLMct 

at Wll l lamburg,  KentnckJ, not b t e r  than t h m  W t h  day of each month rftb 

an Uemlzed statement of the amount of mter irunlahed the DI.trfct during 

the preceding month. 

B. TEE DISRICT AGREES: 

U (Rates a d  Aym~nt h t . 1  To pj tha Clty. mt later th.n 

th. 20th da). ol each momh. for tha deUvmted at n t e  of a P.t c b q e  of 

2 
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- forty eenta ($0.40) per thoueand (1,000) pruolu. 

2) (Metering Equipment) TO fUTA.b. b.(8& O p m t O  8ad 

malm8ln at Ita own axpanas st point ol dallvmq. the nraeaaary mataring 

equlpmant. Including a meterhouse or pit. and mqrrLad dadcam af nurdard 

type far properly merauring the quantijr af e e r  d.lfrsrd 0 th. m c t  

8ad to calibrate ouch mataxing equipment rhe-r rcquemtad by the Clty. 

but not mora frequemly than once ovary WTU 02) m n d m  A wt.r  re- 

@atering mt mom than 2 per cent (2 %) 4bom ar below t h m  ts.( rwdt a b l l  

b e  deemed to be accurate. 

3)  (%war Cb8rge COUOCLLO~) ~n the .-ne that the mitt 

ahall auboaquently c o n m e t  a a w r  rmiru cod f8aUtbs to - It. auto- 

mer8 sad theme facilltlea ahould be ctmzmcmd to m0 - - ay.tcm. 

then In that ewat  th& Dloulct  shnll pay to (h.cltl. mt Ltrr nun th. 10th 

day of each momh PD ~ m w m  equal to tho then current m r  Chup hing  

charged in the Clty multlplled by the number af water cnmtomera a m d  by 

the Dinrict. 

- 

C., IT IS FURTHER XUTUALLY AOELEED BETWEEN 'SEE CSlT 

AND DISTRICT AS FOLLOWS: - -c U (Term of Contract) Tlut tkta COII~X-PC~ 8h.u M.nd for s 

t e r m  of eLly (60)  ye8ra Zrom the data af the Irkid daIIveq cd any m e r  

8 E  &Ihovn by the f i r e  MU submitted by th. &fir to th. PIucb.a8r and, 

theresitar may ba rsnwsp or s r t s ~ d ~ d  ter mDh tu-nzm, or tmrms, .a nuy IM 

a p e a d  upon by the Seller and Purchaser. 

2) (DaU~8.r of Water) T h t  th!r!y (50) &I# prior to tho 

e d x m t 8 d  data of comyJaUon of c o ~ a m  af tin D I . t l r f o t m  nter mppL 

dLtrlbutlon aptera, tho oinrfct w i l l  ~ t i f y  ihm City fa rritLDp Ih. &to for 

the inltinl delivery of water. 
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3)  (Water for Testing) When raquened by the D11trict the 

Clty will mnke available to the conMctor at the p o M  d dellwry. or other 

golnt reasonably cloae thereto, water WLciem for t e r n e  n u W g  and 

t rnnce  f1-g tho ayetern of the Dlntrict during conNttcUon. irrespctlve 

of whether tbe metering equipment ham b a n  innallad at that t h e  a t  a iLt 

charge of forty cQnu ($0.40) par one thouuad a.444) pllona whlch wll l  

be paid by the contractor or. on hla fallure to pay, by tho Dintrich 

4) (LlmItlUone) It la mutually underatwd urd agraod by and 

between the parties hereto that the firat and primarp obll@.tion or the Clt j  

i n  to  hvniah -tor to the City of WUJamaburg, Keutuclrp. It la a b  .greed 

that the City w i l l  operata and mamain ita myem in a roamozamb~ dl ldem 

ranmaor and will take much reamDMbla action am amy be  mceaaary to furnbh 

the mrchanor virtl'qumtl~ea ofyater  required by the Purcbmer. In the 

ewnt of an emergency or nhortaga of water, the supply of -tor to the 

Purchaser ahall be reduced or dknlnlahed proportio~t0ly u tha nupply to 

the Cltyls connumern in reduced. Temporary or p u t i d  failurea to dellvar 

water shall be  remsdied ai M o a  an reenonably pamsible. 

5) bodLflcVion of Contract) That tha pmvimiona of tbfe contract 

panainbp %%%e schedule Oi ruten to  be paid by the Dlatrfct for wafez de- 

livered a r e  subject to modfflcatlon a t  the cad of every rive (5 )years pariod. 

Any k e o l e  or decreaae in rntea ahall  be bamed on a damoa.uPbl. lncmnae 

o r  deerenas in the CD.U of prfocmonce hereunder. but aucb coata sbsll not 

lnclude increaaed ca~dtallz8Uon of the Clty s y M m .  Other prnviaioas of tbL. 

contract m a y  be modiiled o r  altered by mntnal agroemmt. 

61 (Ragnhtor~  Agencies) Tbat thia coDeeDct ls attbjsct to mch 

r u k s ,  regulauons. or lawn, am may b. applicable t o  s a t  agrement. 
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J. E. JOHHIOW 

d . E. JOHHIOW. J l  
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. .  A l l a r c  .r L 
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I t h e  State of Kentucky and t h e  City and Dl.tr ict  WFll c o b b o r r t e  in ob*shing 

luch permit.. certificates or the Uke. 8s may be l r q u k s d  to comply thare- 

vith. 

71 WsceUaneouaJ m a t  the anNlrct ion d the y.tm mpply 

Iiatrlbutlon ayeam by the Dls t r ic t  lm baing h o c &  bJ loour and grant k o m  

he United Sate.  of America, acting through the Fannorm Homo Admkrlmtratl 

d the United S a t e s  Department of A g r i c n l t u ~  and the E C O M ~ ~ C  Dsvelopmalr 

4dministratlon, mnd tho pmvimlons h e r e d  port.lniog to the updertakhga d 

ae Dlatrict  are colrdltlonad upon the approval. in rrltlng. af the Farmera 

Eome AdmMatmtIon and Economia Dov8lopment A-tion. SlmUarly, 

a n y  modlUcation d the pmvlainna af thU Contract. Including uq increase 

Ln the schadula of r a t e s  to be paid by the D M c t  f o r  ths dell- of the 

a s t e r  ahall be conditioned upon the prior approval. in writing of a d d  *guncia 

e) (Successor to  ths ~ l . u i c t )  !mat in the mnt af amy OEcurence 

rendering the DMrict incapable of parforming &or t h l m  Contract. MY 

mccesso r  ,of the Dlatrict. whether tho resirlt of Imgd procsms, aSslgnInant 

o r  otherwise. ahall succeed to the rightn of tho M d c t  toreunder. -- - 
IN W I m S S  WHEREOF. the partiea hereto acting under the auth- 

ority of their espaaioa g w e r l r r g  bodler have canmad thf. Contract t o  be 

duly executed in .& counterparts, each of which shall conntitnte an orieInUl 

c m  08 wIx.LL%xsEuRQ 

. .  

... 
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Thla Contract ia approrsd on behalf of the Farmam Home 

mlninratlon thia &day d d . m r  
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ADDENDUH TO WATER PURCHASE CONTRACT 

. .  

. .  
. .  

.- 

._ 
THIS ADDENDUM TO CONTRACT'kde and entered into t h i s  

the -day of July, 1985, between the CITY OF WILLIAHSBURC. 
Willlamsburg, Kentucky, here inaf te r  re fer red  to as the  

"City", m d  CUMBERLANO FALLS HIGHNAY WATER OISIRICT, hurein- 

after r e f e r r e d  t o  as the  "Distrlct".  

WITNESSETM 

WHEREAS. the  "Dlstrict" urd the  "City": h v e  heretofore 

entered i n t o  a water purchase contract  dated F e b t r u y  12, 
1969. and now mutlully d e s i r e  t o  amend s l i d  contract u s e t  

out here lMf te r .  

promises =de he r s ina f t e r  s a i d  agreement k 

For and in considexation of tho  mm.1 
u ._  . , 

' follows: , .  
That the City of Willl-burg amees t o  furnirh the 

"Dis t r ic t"  at the  poin t  of de l ivery  duriag the  rsmrMer of 
the term of this agreement o r  any renawal.or extension 
ths roof ,  potable trearsd water meeting appl icable  as purity 

: - 

.s tandards of tho S t a t e  Board of  Health in such q r v n t i t y  u 

m y  be requi red  by the "District" (not t o  exceed five (5) 

mll l ion  gallons per  monthj. - -- E. THE DISTRICT AGREES: 

1) mtcs and payaent da te )  To pay the  "City", not 

later than the 20th day of each month, for t h e  del ivered at 

a rate of a f l a t  charge of  One ($1.00) Dollar pe r  thou8and 

, . ..., ,,(1.000) g.110=. 
c: IT IS FURTHER WmuLr AGREEO ?HE cirr AND 

DISTRICT AS FOLLOWS: 
5) (Modification of Contract) That the provis ions of 

this con t rac t  per ta in ing  to the schedule of rates t o  be paid 

.. . 

. .  
. : .  .. 

Exhib i t  "B" 



. '. 

by the  District for water de l ivered  a re  s u b j e c t  t o  modi€ication 

ac the end of every twelve (12) month per iod  from May 1. 

1985, t o  May 1, 1986, and cont inuing t h e r e a f t e r .  

In a l l  o t h e r  manners and r e spec t ,  t h e  agreement is  .- 

herewith ra t i f ied.  

I N  WITNESS WHEREOF, t h e  par t ies  here to  act ing under the  

authori ty  o f  their  respec t ive  governing bodies  have caused 

t h i s  Addendum t o  Agreement t o  b e  duly executed,*- - - 
-:rwe- 

CITY OF WILLIAMSBURG 

ATTEST : 

BY: 

C U M E " I I  FALLS HIGHWAY 
WATER DISTRICT 

ATTEST: 

BY: 
U . . -  4 

Highway Water D i s t r i c t  

NOTE : 
Charles Uason. EDA, Lexington, &CY adviead on August U. 1985 tht EM 
approval is not required bccauaa no  OM uiats frm EM to th. m e r -  
land halls. tlfghvay Water D i s t r i c t .  
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COMMONWEALTH OF KENTUCKY 
3UTH JUDICIAL CIRCUIT ~. 

WHITLEY CIRCUIT COURT 
CIVIL ACTION NO. 87-Cl-515 

CITY OF WILLIAMSBURG, / 
SETTLEMENT AGREEMENT 

CUMBERLAND FALLS HIGHWAY 
WATER DISTRICT and FARMERS 
HOME ADMIN ISTRATION, 

PLAINTIFF, 

DEFENDANTS. 

WHEREAS, litigation has arisen in the  above captioned aaion between 

the City of Wllliamsburg and the Cumberland Falls Highway Water District 

relative to certain rates for water sold by the Clty of Wllliamsburg to the  

Cumberland Falls Highway Water Dis t r i c t .  

WHEREAS, the litigation is ongoing and  Is costly In both tlme, effort 

and eccpense to the  City of Wllliamsburg and the Cumberland Falls Hlghway 

. Water District aqd,-- 

WHEREAS, the Cit) of Williamsburg and the Cumberland Falls Hlghway 

Water District recognize the need to promote and maintain a good public and 

customer relations in Whitley County, and the need  to promote and  maintain 

a good working relationship between the City of Williamsburg and  the  

Cumberland Falls Highway Water D i s t r i c t  and further,  to minimize legai Costs 

and time of settlement for both parties,  

THIS AGREEMENT and the modifications to t he  contract  between the 

parties is made and entered into the day and date below wri t ten .  

Settlement of this matter shall be achieved as  follows: 

All  penalty charges for water bills submitted by the City of Williamsburg 

Exhibi t  "C" 



to the Cumberland Falls Hlghway Water District shall be dmppad. 

amounts to $34,133.19 as  of May 8. 1988. 

This sum 

That a contract modification lncreaslng the rate paid per 1.000 gallons 

of water supplied to the dlstrlct shall be $1.50 effective for water bills 

dated April 8. 1987 through November 8, 1988. This amount of the 

retroactive increase 1s In the sum of 

-_ 

-.e 
4 2 L L e d - 4  

This amount shall be paid to the Clty of Wllliamsburg by the Cumberland 
4, 870-.- 

Falls Highway Water Dlstrlct In equal monthly installmanb of $4,370.17 

commencing within twenty (20) days thlr agreement Is executed and continuing 

at  the same rate each month until paid In full. No penaltles or  interest shall 
a8c due 

be applied. to sai$/payments. 

O n  any water bill dated June 8, 1988. and thereafter; the rates shall J 

be $1.50 per 1,000 gallons. 

No additional rate IncrePse shall be crrnriderad by tho Clty of 

Wllliamsbuig a s  relates to the Cumbarlond Falls Highway Water District until 

May of 1989. 

the terms and CroiiGions of the contracts and amendments thereto. 

Any increase sought theresfter, shall be In accordance with 

Payment of all sums due  hereunder shall bs  made on or  before the 29th 

day of each calender month or penaltles shall be levled by the City of 

Williamsburg. All of the foregoing to be subject to approval by the Farmers 

Home Administration and to be modified, where appropriate by amendment to 

t h e  water purchase contract. 



IN WITNESS WHEREOF, the parties have hereunto rubscrlbed their 

names this the /< day of November, 1988. 

CITY OF WiUIAMSBURG 

. CUMBERIAND FAUS HIGHWAY 
WATER DISTRICT 

BY: 

- 
STATE OF ,x'.-;t-k-l u 
COUNTY OF 'tc+L1G_fk?, 

Produced, acknowledged, subscribed and sworn to befors m e  by 

/Q- 9 d d  duly authorized repnsantatlvc of the CITY 

OF WILLIAMSBURG as the duly authorized act and deed of ths CITY OF 

MY COMMISSION EXPIRES: 

STATE OF 

COUNTY O F  

7 - / 9 -  ? A  



COMMONWEALTH OF KENTUCKY 
34TH J U D I C I A L  CIRCUIT 
WHITLEY CIRCUIT'  COURT ' 

C I V I L  ACTION NO. 87-CI-515 

. 
CITY O F  WILLIAMSBURG , 

vs : AMENDED SETTLEMENT AGREEMENT 

CUMBERLAND FALLS HIGHWAY 
WATER DISTRICT and 
FARMERS HOME ADMINISTRATION 

PLAINTIFF, 

DEFENDANTS. 

* * * *  
WHEREAS, t h e r e  has been here tofore  executed a 

s e t t l e m e n t  agreement dated November 15 ,  1988 and it has  been 

determined t h a t  the  amount of t h e  indebtedness shown on page 2 of 

s a i d  agreement s e t t i ng  f o r t h  t h e  r e t r o a c t i v e  increase from Apr i l  

8, 1987 through November 8 ,  1988 as be ing  $39,344.00 when i n  f a c t  

t h e  amount of r e h o ' a i t i v e  increase is  $36,429.00, 

- 

THIS AMENDED SETTLEMENT AGREEMENT is made and en tered  

in to .  I t  is understood and agreed that t h e  following paragraphs 

i n  sa id  agreement are modified as i f  copied a t  l ength  t h e r e i n  a s  

follows : 

"That a contract modification increasing 

t h e  ra te  pa id  per  1,000 gallons of water 

supp l i ed  ' t o  t h e  D i s t r i c t  s h a l l  be 51-50 

e f f e c t i v e  f o r  water b i l l s  dated Apr i l  8, 1987 

-. through November 8,  1988. T h i s  amount of t h e  

re t roact ive increase is  i n  . the  s u m  of--. . 

1 
Exhibit  "D" 



$36,429.00. 

This amount shall be paid to the City of 

Williamsburg by the Cumberland Falls Highway 

Water District in equal monthly. installments 

of $4,050.00 commencing within twenty (20) 

days this agreement is executed and 

continuing at the same rate each month until 

paid in full. No penalties or interest shall 

be applied to said past due payments." 

.- 

That the foregoing correctly and accurately reflects 

the understanding of the parties. 

IN WITNESS WHEREOF, the parties hereto have subscribed 

their names this the 94 day of 

CITY OF WILLIAMSBURG 

STATE OF KENTUCKY ' 

COUNTY OF WHITLEY 

CUMBEFUAND FALLS HIGHWAY 
WATF;R DISTRICT 

BY: g&M; €-&d A r , L  
DULY AUTHORIZED AGENT 

c 

Produced, acknowledged, subscribed and Birorn to before 

me by . .  _- the duly -authorized 



repress-tative of City of Willfamsburg as the duly authorized act 

and de*f of the CITY OF WILLIAMSBURG, this the day of 
, 1988. 

-- . 
NOTARY PUBLIC 

MY COLYXSION EXPIRES: 

STATE G? KENTUCKY 

COUNTY 5F WHITLEY 

Produced, acknowledged, subscribed and sworn to before 

me by u the duly authorized 

; representative of Cumberland Falls Highway Water District as the 

duly authorized act and deed of the CUMBERLAND FALLS HIGHWAY 

3,,,, 6 L  - 

WATER DISTRICT, this the- 9 day of 

1 9 q .  

MY COMMISSION EXPI-: .- ' 

A: ~CFIiii307 -001 
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April 11, 1994 

T112 Honorable Charles W. Nighbert 
Mnyor 
City of Williamsburg 
P.O. Box 119 
116 North Second Street 
Williamsburg, Kentucky 40769 

RE: Water Production Evaluation 
Quest Ettgincers. Inc. Williamsburg, Kentucky 

In response to your request, we have obtained and reviewed data 
in connection with the City's production and sale of potable water. This 
letter reports a summary of that data and our evaluation of the cost to 
provide water service to the residents of Williarnsburg and Whitley 
County. 

The audited financial statements (for the year ending June 30, 
1993) for the City of Williamsburg indicated operating expenses for water 
service as shown below: 

Wages 
Employee taxes nnd benefits 
Operating supplies and expense 
Meter boxes and parts 
Pump station chemicals 
Line repair 
Utilities 
Office supplies 
Insurance 
Vehicle expense 
Repairs and maintenance 
Depreciation 
Outside contractors 
Miscellaneous 

$169,872 
36,477 
25,113 
9,307 
37,916 
12,574 
87,313 
6,803 
19,311 
3,661 
12,283 
68,835 
24,011 
1.857 

Total Operating Expenses $515,233 

E x h i b i t  "E" 



The Honorable Charles W. Nighbert 
April 11. 1994 
Page 2 

The City’s indebtedness related to the water system consists of a 1977 issue of 
revenue bonds for water improvements and n Kentucky Emnomic Development Finance 
Authority (KEDFA) loan through the Whitley County Fiscal Court for water and sanitnry 
sewer improvements. A 41.4 percent portion of the KEDFA loan is water related. The 
debt service payments are itemized below: 

_- 

1977 Bonds - Principal - Interest - Coverage 

$32,000 
76,600 
21.700 

Annual Bond Payment = $130,200 

KEDFA Loan - Principal and Interest 
($23,000 x 41.4%) = $9,622 

- Coverage 1.904 
Annual Loan Payment = $11,426 

Total Debt Service Payments = $141,626 

Total annual expenditures including operating expenses and debt service for the 
City of Williamsburg were $666,869. The volume of water sold during the year ending 
June 30. 1993 is shown below: 

1992 - July (gallons) 19,699,000 
August 23,148,200 
September 21,652,100 
October 26,310,600 
November 21,207,700 
December 19,859,800 

1993 - January 
February 
March 
April 
May 
June 

19,693,200 
19,819,800 
19,786,300 
21,114,200 
22,270,400 
21.188.900 

Total Water Sold (gallons) = 255,650,200 



The Honorable Chnrles W. Nighbert 
April 11, 1994 
Page 3 

Based on the above expenditures and water volume, the cost of potnble wnter is 
- computed ns follows: 

Cost of Water = Total Expenditures t Total Water Volume = 
$656,859 i- 255,650,200 gallons x 1,000 = 
$2.57/1,000 gallons 

We trust this evaluation sntisfnctorily nddresses your request. If you have questions 
or require ndditionnl information, please contact us. 

QUEST ENGINEERS, INC. 

Joseph C. Lewis, P.E. 
Vice President 

JCL:pmw 



CITY OF WILLIAMSBURG 
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AUDITED FINANCIAL STATEMENTS 
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CERTIFIED PUBLIC ACCOUNTANTS 
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INCEFEEICENT AUDITOR'S REPORT I 
Tne Scnorable Mayor and Members of the City Council 
City ci S'lilliamsburg, Kentucky 

_- WE have audited the aczcmpanying general purpose financial statements of the City of 
Wiiliamscurg, Kentucky as of June 30, 1093, and for the year then ended. These general 
purzcse financial statements are the responsibility of the City of Williarnsburg, Kentucky, 
management. Our responsibility is to express an opinion on these general purpose financial 
s;z.:z.ments based on our audit. 

WE ccncucted our audit in accordance with generally accepted auditing standards, 
Guvernrnent Auditins Standards. issued by the Comptroller General of the United States, and 
the srovisicns of Office of Management and Budget Circular A-128, "Audits of State and Local 
Governments". Those standards and OMB circular A-128 require that we plan and perform 
the audit :o obtain reasonable assurance about whether the general purpose financial statements 
are ireo of material misstatement. An audit includes examining, on a test basis, evidence supporting 
:he zncunrs and disclosures in the general purpose financial statements. An audit also includes 
assassing the accounting principles used and significant estimates made by  management, as 
weil as evaluating the overall general purpose financial statement presentation. We believe that 
our acdit Frovides a reasonable basis for our opinion. 

In cur opinion. based on our audit, the general purpose financial statements referred to above 
pressnt fairly, in all material respects, the financial position of the City of Williamsburg, Kentucky, 
as of June 30, 1993, and the results of its operations and the cash flows of its proprietary fund 
for :he y e s  then ended in conformity with generally accepted accounting principles. 

Our audit was made for the  purpose of forming an opinion on the general purpose financial 
statements taken as a whole. The combining and individual fund and account group financial 
sratments and schedules listed in the table of contents are presented for purposes of additicnal 
maiysis ana are not a required part of the general purpose financial statements of the City of 
Williansburg, Kentucky. Such information h a s  been subjected to the auditing procedures 
applied in the audit of the general purpose financial statemmts and, in our opinion, is fairly 
st6isc' in all material respects in relation to the general purpose financial statements taken as a 
whcle. 

-1 - 

G;irnbrcl. Carr 9r Steely, CPA, PSC. 201 Main Street Williamsburg, Kentucky 40769 
Mcmhcrs: Kentucky Socicty of Ccrtilicd Puhlic Accounmnu 

Amcrican Instilutc Of Ccrlificd Puhlic Accounlants 



CITY OF WILLIAMSBURG. KENTUCKY I 

ASSETS 
Cash and investments 
Receivables: 

Taxes (less allowance for 
doubtful accounts $ 17,210) 

Accounls (including $ 45,400 In 
unbllled receivables and less 
allowance for doubtful accounls 
4,000) 

Other receivables 
inleresl receivable 

Notes receivable 
Due from component unit 
Municipal Insurance lax receivable 
Due from olher funds 
Prepaid Insurance 
Reslricled assets: 
. Cash 

Due from olher funds 
Land and bulldings 
lmprovemenls other lhan buildings 
Machinery and equipment 
Accumulated depredaUon 
Const~cUon in progress 
Olher assets 
Amount lo be prodded for 

relirernent of general long-term 
deb1 

Total Assels 

COMBINED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

Govemvcn!a! Fun? TYPES 

Genera! 

$ 47,632 

9,416 

- 
6,559 

15,000 
32,993 
48,175 
60.023 

3,540 

19,226 

- 

- - - - - - - 
- 

5 --_242,564 

Special 
RovonuE 

- $ 

28,473 

- 
21,337 

82.958 
- 
- - 

18,959 

144.212 

49,000 

- 

- - 
- - 

21,337 - 
- 

$ - ~ ..*,m- 

June 30, 1993 

Proprietary 
Fund TUPS ncco!!n! G!ol!f?? 

Water General 
And Fixed 

sewor nssds 

$ 67,356 $ - 

75,772 
14,199 
1,726 - 
- - - 

1,576 

467,038 
1 0 , m  

3,418,036 
4.491,447 

78,641 
(2,111,807) 

197,212 - 

ComPoncn! Un!!? 
Wiiliamsburg 
Community Williamsbur 

Commlssioi . . . . __- .. . . 
Development Tourlsrn 
.-Age_ncy _. 

$ 100.337 $ 41.498 

- 58,493 
35,lTf 47,202 

The eccompanylng notes are M Integral part of lhese 6nanciel slalemenls. 
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LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounls payable 
Accrued expenses 
Meter deposits 
Accrued interest 
Due lo other funds 
Due to primary government 
Due to Clly School 
General obligalion note payable 

Bonds payable from restricted assets 

Current 
Long-lerm 

Current 
Long-lerm 

Total liabililies 

Fund equily: 
Contributed Capilal 
Investment in general fixed assels 
Retained earnings: 

Reserved for debt selvice and 
depreciation 

Unreserved (deficit) 
Fund balances - 

Unreserved 

Surplus 

Designated for specific projects 
Undeslgnated 

Total fund equity 

Tolal liabililies and fund equity 

CITY OF WILLIAMSBUHG. KENTUCKY 
COMBINED BALANCE SHEET (CONTINUED) 
ALL FUND TYPES AND ACCOUNT GHOUPS 

Jim0 30, 1993 

Proprietary 
Go_\lsmmen!a! Fun? T Y f S  F!!nd Tu ps AGco!!n! Groups 

Genera! 
$ 26,663 

21,738 

10,000 

5,940 

- - 
- 

Speclal 
Asnnus 

Waler 
And 

scwsr 
$ 258,213 

13.066 
46,335 
34,949 
37,370 - - 

General 
Fixed 

b s e $  

General 
Long-Term 

DE!?! 

- 
- $ 

- - 600,003 - 43,592 
- - 84.181 - 124.819 

- - 85,000 - - 
- - 2,871,000 - - - - . . .__ ... 

64,341 41,612 4,030.1 14 - 168.411 

- - 2,558,789 - - 
- - - 1,648.399 - 

I 

GomPsnen! U!!!$ 
Wiliiamsburg 

3,197 7,993 



Revenues: 
Taxes, penallies and Interest 
Garbage lees 
Franchlse fees 
Privilege llcenses 
Municipal insurance tax 
Paymcnt in l ieu of taxes 
Fees. fines, and  permits 
Rocrealion revenue 
Interest revenue 
Mlscelianeous 
Intergovernmental: 

State and  local granls and conlributlons 
Slate law enlorcement and fire 

Base court revenue 

Total revenues 

protecllon subsidies 

Expenditures: 
C u rren I: 

General government 
Potico deparlment 
Fire deparlment 
Stroot department 
Sanitation department 

CITY OF WILLIAMSBURG, KENTUCKY 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 

CtlANGES IN FUND BAIANCFS - .- . . . - - - 
ALL GOVERNMENTAL FUND TYPES 

For 1110 Year Endod June 30, 1993 

Govornrnental 
E!!nd TYPES 

Gone!?! 

$ 248.859 
189.442 
93,094 
60,198 

205,722 
7.829 

11,945 
32,422 
7,545 
9,819 

16,091 

36,735 
2 l-- 544 

931,245 - 

406,530 
257.408 
123,210 
37.057 

138,534 

Speclal 
Ae\lcn!!e 

$ 223,929 - 
- 
- 
- 
- 
- 
- 

6,380 - 
116,986 

347 295 -L 

Component 
!!n!!s 

Willlamsburg 
Communlty 

Devoiopment 
A9WGY 

- $ - 
- 
- 
- 
- 
- - 

4,245 - 
1,373.724 

- 
- 

1 377 969 -I_ 

Willlanisburg 
Tourism 

Cl?mn!!Ss!on 
- $ - 
- 
- 
- 
- 
- - 

1,989 
2,772 

6.380 

11,141 

The accompanylng notes are an integral part of lhese financlal statements. 
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CITY OF WILLIAMSBIJRG, KENTLICKY 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 

C l  IANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES (CONTINUED) 

For Tile Year Ended June 30, 1093 

Governmental 
!=!!EL! Types 

I 
I 
I 

Expenciilurcs (Conlintied): 

Recrealion department 
Economic development 
Tourism and recrealion 

Principal retirement 
lnlcresl charges 

Current 

Debt service: 

Capital outlay 
Tolal expendilures 

Excess of revenues over (under) expenditures 

Olher financing sources (uses): 
Sale of assets 
Replacemenl of capital assets 
Operaling Iransfers in 
Operaling transfers out 
Operaling translers from component units 
Operaling transfers lo component units 
Operaling translers from primary government 
Operaling translers to primary government 

Tolal olher financing sources (uses) 

Excess of revenues and olher sources 
over (under) expendilures and olher uses 

Fund balances. beginning of year 

Fund balances, end of year 

Special 
Gens!?! RGW!!!C 

- $ 49,063 $ 
4 

76 
- 
- 

40,632 - 
13,364 - 

Component 
M!!? 

Williamsbura - 
Communlly Willlamsburg 
Developmenl Tourism 

Ag!XEY Commission ~ 

- - $ - - $ 

- 97,635 

__ 56,703 .. -. . . . - 
1,122,501 

__-. 35.208 - - ._ - - . 9,524 
1,365,125 

9,825 ~ 

107,460 - - -- - - - 53,672 -- -- ._ . - . __ - . - - ._ ._ . . 

(191,256) 293,623 

1,400 
(157,607) 
104,275 

(2.603) 
62,000 - 

(183.791) 38.651 

362,014 - -. 

$ . . . . 178.223 . . . . . . . . . 

286 L.-. 013 

$ 324,664 _--_ ... ' .  

12,844 (96.31 9) 

The accompanying notes are an integral part of liiese linancial slatemenls 
-5-  



1 CITY OF WILLIAMSBURG, KENTUCKY 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 

SPECIAL REVENUE FUND TYPES 
For the Year Ended June 30,1993 

CEANGES IN FUND BALANCES - BUDGET AND ACTUAL - GENERAL FUND AND 1 '  

General Fund 

1 Revenues: 
Taxes, penalties and interest 
Garbage fees 
Franchise fees 
Privilege license 
Municipal insurance tax 
Payment in lieu of taxes 
Fees, fines, and permits 
Recreation revenue 
Interest revenue 
Miscellaneous 
Intergovernmental: 

Budget 

S 245,000 
189,000 
102,000 
58,500 

205,000 
6,000 

12.500 
19,000 
6,000 
5,000 

State and local grants and contributions 
State law enforcement subsidies 20,000 

Base court revenue 12.000 

I 

State fire protection subsidies 14,000 

Actual 
$ 248,859 

189,442 
93,094 
60,198 

205,722 
7,829 

11,945 
32,422 
7,545 
9,819 

16,091 
24,467 
12,268 
11.544 

Variance 
Favorable 

(Unfavorable1 

$ 3,859 
442 

(8,906) 
1,698 

722 
1,829 
(555) 

13,422 
1,545 
4,819 

16,091 
4,467 

(1,732) 
(453 

Total revenues $ 894,000 $ 931,245 $ 37.245 

The accompanying notes are an integral part of these financial statements. 
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CITY OF WILLIAMSBURG, KENTUCKY 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 

SPECIAL REVENUE FUND TYPES (CONTINUED) 
For the Year Ended June 30,1993 

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - GENERAL FUND AND 

General Fund 
Variance 

.-Expenciures: 
Currmt: 

General government 
Police department 
Fire department 
Street department 
Sanitation department 
Recreation department 

Principal retirement 
Interest charges 

General governmsnt 
Police department 
Fire department 
Recreation department 

Total expenditures 

Debt service: 

Capital outlay: 

Excess of revenues over (under) expenditures 

Other financing sources (uses): 
Proceeds from insurance 
Sale of capital assets 
Replacement of capital assets 
Operating transfers out 
Operating transfers in 
Operating transfers from component unit 

Total other financing sources (uses) 

Excess of revenues and other sources 
over (under) expenditures and other uses 

Fund balance, beginning of year 

Fund balance, end of year 

Budget 

$ 410,132 
265,500 
128.000 
92.600 
153,700 
50,000 

28,500 
15,000 - 

1.143.432 

(249,432) 

Actual 

$ 406,530 
2 5 7,4 0 8 
123,210 
37,057 
138,534 
49,063 

40,632 
13.364 

29,118 
22,560 
1,920 
3,105 

1,122.501 

(191,256) 

Favorable 
{Unfavorable) 

$ 3.602 
8,092 
4,790 
55,543 
15,166 
937 

(40,632) 
(1 3,364) 

(61 8) 
(7,560) 

(3.105) 

20.931 

58,176 

(1,920) 

46,000 - (46,000) - 1,4CQ 1,400 
(1 57,607) 

(2,603) (2.603) 
179,000 104,275 (74,725) 
30.000 62.000 32.000 

(1 57,607) - - 

255.000 7.465 (247.5352 

5,568 (183,791) (1 89,359) 

362.01 4 362.01 4 - 

$ 367.582 $ 178.223 $ (1 89.359) 

The accompanying notes are an integral part of these financial statements 
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I 
ClrY OF WILLIAMSBURG. KENTUCKY 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES 11.1 FUND BALANCES - BUDGEl AND ACTUAL - GENERAL FUND 

AND SPECIAL REVENUE FUND TYPES (CONTINUED) 
For tile YearEncled Juno 30, 1993 

Sf?e_c!a! Revm!!e.F!!n!! Tvees 

F?!!n!E.!l?lr! Roc!!! Ald Ec!?nom!c nIs!s!ance To!!!!sm an!! Recica!!on F!!n!! 
Variance Varianco Variance 
Favorable Favorable Favorable 

B!!d9C! Actua!. (un!aYo!ab!el Budgo! A:!!!:! lu_awab!el %!a!?! !!:!!!a! (un!?YOrak!_el 
Revenues: 

lnlergovemmenlal 
revenues: 

Coal and mineral grants - - - 19,000 20.568 1.568 

reslauranl tax - 

- $  - 

- - - - - 161,000 223,929 
307 307 - 988 

Total revenues 70.000 76,617 6,617 19,000 20,875 1 .E75 161.000 224,917 

- - Munlclpal aid lo streets $ 70,000 $ 75,081 $ 5,081 $ - $  - $  - $  

Transient room and 

lnleresl incomo - 1536 1,536 - -- 

Expenditures - lw??. __(!!%3841 - 4 - 35,284 

Total expenditures - 1%384 -f!!13e41 - 4 2  - 35,284 

expenditures 70.000 58.233 (11,767) 19.000 20,871 1,871 161,000 189,633 

Operaling transfers out: 

Excess of revenues over 

Other financing sources (uses) 

- (54.000) 

(161,000) (146,69?1 
- - General fund c /O ,OW (30,000) 40,000 (10,000) (20,275) (1,275) 

(4m3) Water and Sewer fund - - - 
Componenl unlt - - - - - - (4.000) - 

Total olher financing 
sources (uses) -LT!foool _L?!?foool A!?!ooo - ~ 1 9  -1- 0001 AWE) -Lws) -moool ~200,~zi 

Excess of revenues over (under) 

Fund balances, beglnning of 

exponditurcs and olher uses - 28,233 28.233 - (3,404) (3.404) - (11.064) 

year --L.- 44 140 44 140 - 22 959 22 959 - 53 989 53.989 

53,9i?L $ -_92,925. 
-I-- _--I -I--- -I-- 

Fund balances. end of year $ _. -~ 44 &= 140 5 -.?2 373 $ --28,233. S -__ .-22,959. S -. 19,255.5 - - .[3,404) S 

Tho accompanying nales are an lnteord part of hase h a n d e l  6tatemen19. 
-8- 

- - $ 

62,929 
988 

63,917 

(35.2841 

AS2841 

28.633 

(54,000) - 
14,303 

A39.697) 

(11.064) 



CITY OF WILLIAMSBURG, KENTUCKY 
STATEMENT OF REVENUES, EXPENSES AND 

CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE 
For the Year Ended June 30,1993 

Water and Sewer Fund 

Operating revenues: 
-_  Water sales (exclusive of tax) 

Sewer sales (exclusive of tax) 
$ 554,392 

379.1 43 

Total operating revenues 933.535 

Operating expenses: 
Wages 
Employee taxes and benefits 
Water works supplies and expenses 
Pump station chemicals 
Water and sewer line repair 
Sewer supplies and expenses 
Meter boxes and parts 
Utilities 
Office supplies 
insurance 
Vehicle expense 
Repairs and maintenance 
Depreciation 
Outside contractors 
Miscellaneous 

Total operating expenses 

Operating income 

Non -operating revenues (expenses): 
Interest on revenue bonds 
Interest on investments 
Miscellaneous income 
Operating transfers in 

292,568 
66,302 
25,113 
73,285 
16,142 
19,259 
9,307 

108,588 
11,729 
37,379 
4,346 
21,177 
151,887 
40,131 
3,202 

880,495 

53,040 

(1 42744) 
16,640 
15,519 
4,000 

Total non-operating revenues (expenses) (106,585) 

Net income (loss) (53,545) 

Retzined earnings, beginning of year 175.838 

Fierained earnings, end of year $ 122.293 

The accompanying notes are an integral part of these financial statements. 
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CITY OF WILUAMSBURG, KENTUCKY 
STATEMENT OF CASH ROWS 

PROPRIETARY FUND TYPE 
For the Year Ended June 30,1993 

Cash flows from operating activities: 

- -  Adjustments to reconcile operating income to net 
Operating income 

cash provided by operating activities: 
Depreciation 

(Increase) decrease in: 
Accounts receivable 
Prepaid expenses 
Interest receivable 
Other receivable 

Increase (decrease) in: 
Accounts payable 
Meter deposits 
Accrued interest 
Other liabilities 

Net cash provided by operating activities 

Cash flows from non-capital financing activities: 
Other receipts 
Payments to other funds 

Net cash used by non-capital financing activities 

Cash flows from capital and related financing activities: 
Proceeds from loans and advances 
Principal payments on long-term debt 
Interest payments on long-term debt 
Additions to property and equipment 

Net cash used by capital and related financing activities 

Cash flows from investing activities: 
Interest on investments 

Net cash provided by investing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Water and Sewer Fund 

$ 53,040 

151 387 

(5,235) 
8,505 
6,274 

802 

230,293 
5,824 

(1,6881 
(851) 

448,851 

19.51 9 
(73,9661 
(54,447) 

684,181 

(142744) 
(81,000) 

(1 :042;7682 
(582,331) 

16.640 
16,640 

(171,287) 

705,681 

$ 534.394 

The accompanying notes are an integral part of these financial statements. 

-10- 



ciry GF WILLIAMSBURG, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

1 

1 June 30,1993 

1 
I 
I ._ 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Williamsburg, Kentucky ("City") is a Kentucky municipal corporation which 
operates under a Mayor and City Council form of government. 

The financial statements of the City have been prepared in accordance with generally 
accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the standard-setting body for 
governmental accounting and financial reporting principles, The following significant 
accounting policies were applied in the preparation of the accompanying financial 
statements. 

A. Reporting Entity 

In evaluating how to define the City, for financial reporting purposes, management 
has considered all potential component units. The decision to include a potential 
component unit in the reporting entity was made by applying the criteria set forth 
in GAAP. The basic criterion is the exercise of oversight responsibility by the City. 
Examples of oversight responsibility include financial interdependency, selection of 
governing authority, designation of management, ability to significantly influence 
operations and accountability for fiscal matters. The component units discretely 
presented were selected using positive criteria 

Included in the Reporting Entity: 

1. Williamsburg Community Development Agency - The Agency was formed on 
September 9, 1976 by the City under the United States Housing Act of 1937, for the 
purpose of providing decent, safe and sanitary housing for low-income families. 

2. Williamsburg Tourism Commission - The Commission wa i  formed by the City 
for the purpose of promoting recreational, convention and tourist activities. 

B. Basis of Presentation 

The accounts of the City are organized on the basis of funds and account groups, 
each of which is a separate entity with its own self-balancing accounts that comprise 
its assets, liabilities, fund balances, revenues and expenditures/expenses. Resources 
are accounted for in individual funds based upon the purpose for which they are to be 
spent and the restrictions, if any, on the spending activities. The following fund types 
and account groups are used by the City: 

-11- 



' C T "  OF WILLIAMSEURG. KENTUCKY 
NOTES TO FINANGAL STATEMENTS (CONTINUED) 
June 30. 1003 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIClES (CONTINUED) 

1. Governmental Fund Types 

General Fund - The General Fund is the operating fund of the City. It is used to 
account for all financial resources and expenditures not required by law or contractual 
agreement to be accounted for in another fund. 

Special Revenue Funds - Special revenue funds are used to account for the proceeds 
of specific revenue sources that are legally restricted to expenditures for specific 
purposes. 

2. Proprietary Fund Type 

Enterprise Funds - Enterprise funds are used to account for operations: (a) that are 
financed and operated in a manner similar to private business enterprises, where 
the intent of the governing body is that the costs (expenses, including depreciation) 
of providing goods or services to the general public on a continuing basis be financed 
or recovered primarily through user charges; or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, andlor 
net income is appropriate for capital maintenance, public policy, management control, 
accountability, or other purposes. 

3. Account Groups 

Account Groups are not funds; they do not reflect available financial resources and 
related liabilities, but are accounting records of the City's general fixed assets and 
general long-term debt. The following are the City's account groups: 

General Fixed Assets Account Group is used to maintain control and cost information 
of all fixed assets other than those accounted for in the Proprietary Fund. 

General Long-Term Debt Account Group is used to record the outstanding long-term 
obligations not otherwise recorded in the Proprietary Fund. 

- 

C. Measurement Focus/Basis of Accounting 

Measurement Focus refers to what is being measured; basis of accounting refers to 
when revenues and expenditures are recognized in the accounts and reported in the 
financial statements. Basis of accounting relates to the timing of the measurement 
made, regardless of the measurement focus applied. 
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2;N OF WILLIAMSBURG, KENTUCKY 
NOTES TO FiNANClAL STATEMENTS (CONTINUED) 
June 30. 1992 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The Governmental Fund Types (General Fund and Special Revenue Funds) use a 
financial resources measurement focus and are accounted for using the modified 
accrual basis of accounting. Their revenues are recognized when susceptible to 
accrual, Le., when they become measurable and available. Available means 
collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. Expenditures are generally recognized under the 
modified accrual basis of accounting when the related fund liability is incurred, if 
measurable. 

The Proprietary Fund Type (Enterprise Fund) uses the accrual basis of accounting. 
Revenues are recognized when earned and expenses are recognized when,the related 
liabilities are incurred. 

The Williamsburg Community Development Agency follows accounting policies and 
practices prescribed by the Department of Housing and Urban Development (HUD). 
These policies and practices differ significantly from generally accepted accounting 
principles. Some of the most significant differences of HUD accounting policies and 
generally accepted accounting principles are as follows: 

._ 

Depreciation is not recorded on buildings and equipment 

Many of the financial statement terminologies are specialized for HUD use. For 
example, the HUD term "surplus" is used instead of "retained earnings". 

Federal annual contributions for debt service are shown as direct additions to 
surplus under HUD accounting policies. Under generally accepted accounting 
principles, they are typically shown as Income. 

D. Budgets and Budgetary Accounting 

The City Council adopts an annual budget for the General Fund and Enterprise Fund. 
The Enterprise Fund budget is used as a management control device. The annual 
budget for the General Fund is prepared in accordance with the basis of accounting 
utilized by that fund, and is legally adopted prior to July 1, by passage of an ordinance. 
KRS 91A.030, subsection 10, allows for the amending of the budget ordinance. 
Subsequent to the year end the City amended its General Fund budget to increase 
General Fund revenues by $1 01,000 and its General Fund expenditures by $95,432. 
The budget, as amended, for the General Fund and the legally adopted budgets of the 
Special Revenue Funds are presented in the Combined Statement of Revenues, 
Expenditures and Changes in Fund Balances - Budget and Actual - General Fund and 
Special Revenue Fund Types. 
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1 
* C i n  OF WILLIAMSBURG, KENTUCKY 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 1 June 30. 1995 

1 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Assets, Liabilities, and Fund Equity 

1. Cash and Cash Equivalents 
I .- 

For purposes of the Statement of Cash Flows, the City defines cash and cash 
equivalents as all cash on hand and on deposit with a financial institution including 
certificates of deposit. 

2. Inventory and Prepaid Insurance 

The City utilizes the purchase method of accounting for inventory and utilizes the 
consumption method of accounting for insurance expenditures. 

3. Infrastructure Assets 

Public domain (Infrastructure) which include certain improvements other than buildings 
constructed in the public right of way, i.e., roads, bridges, curbs, gutters, streets, 
sidewalks and lighting systems are not capitalized in the General Fixed Assets 
Account Group, but are recorded as expenditures in the General Fund and the Special 
Revenue Funds at the time the goods are received and a liability is incurred. 

F. Revenues, Expenditures and Expenses 

Substantially all governmental fund revenues are accrued except for licenses, fines, 
permits, and charges for services (primarily fees) which are reported on the cash basis 
in the General Fund. Property taxes are billed and collected within the same fiscal 
period and are reflected on the modified accrual basis. 

Expenditures are recognized when the related fund liability is incurred except for 
the following permitted by generally accepted accounting principles: 

General obligation long-term debt principal and interest are reported only when 
due. 

1. lnterfund Transactions 

Quasi-external transactions are accounted for as fund revenues, expenditures or 
expenses (as appropriate). Transactions which constitute reimbursements to a fund 
for expenditures (expenses) initially made are recorded as expenditures or expenses 
(as appropriate) in the reimbursing fund and as reductions of the expenditures 
(expenses) in the reimbursed fund. 
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CITY OF WILUAMSBURG. KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
June 30, 1993 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

All interfund t'ansactions except advances, quasi-external transactions and 
reimbursements are accounted for as transfers. All other interfund transactions 
are treated as operating transfers, 

2. Compensated Absences 

The City accrues accumulated unpaid vacation leave when earned by the employee. 
All accrued leave is expected to be paid from currently available resources. 

3. Other Financing Sources (Uses) 

In February 1992, a fire damaged the City Hall Building and totally destroyed certain 
equipment and supplies. 
Replacement costs of $1 57,607 are included in these financial statements as part of 
Other Financina Sources (Usesl. 
Costs considered as improvement to building and upgrading of equipment are reported 
as capital outlay or as additions to equipment in the appropriate fund. 

-- 

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

Compliance with Finance Related Legal and Contractual Provisions 

The City receives Municipal Road Aid and Local Government Economic Assistance, 
as well as state subsidies for law enforcement and fire protection. In regards to these 
funds, the City has no material violations of the legal and contractual provisions. 
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CiTY OF WILUAMSBURG, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
June 30,1993 

NOTE 3 - CASH AND INVESTMENTS 

Deposits (cash and certificates of deposit) are carried at cost which approximates 

At June 30, 1993, the deposits of the City and Component Units as covered by 
federal depository insurance or secured by collateral pledged to the City and held 
by a safekeeping agent are as follows: 

.- market value. 

City of Williamsburg Williarnsburg 

Williamsburg Tourism Development 
Commission Aqency 

And Community 

Carrying Amount 

Bank Balance 

S 706.070 $ 100,337 

050,070 104,215 

FDIC Coverage 300,606 104,215 

Secured by Collateral 549,472 -0- 

Uncollateralized $ -0- $ -0- 

NOTE 4 - PROPERTY TAXES 

The City’s tax rates are set by the City Council to be levied on the assessment as of 
January 1 of that year. 
The taxable assessment is determined by using the county assessment subject to City 
tax obtained from the Whitley County Property Valuation Administrator. Tax bills are 
mailed by the City in November of each year and are due and payable on or before 
January 1 of the following year. 
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CITY OF WILUAMSBURG, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
June 30. 1993 

’ 

NOTE 5 - NOTES RECEIVABLE 

The note receivable recorded in the General Fund consists of a participating note 
between First National Bank & Trust Company of Corbin and the City on behalf of 
Transcare Ambulance Service, Inc. On August 23, 1993 the City voted to forgive the 
receivable over a periodic basis. 

The note receivable recorded in the Special Revenue Fund consists of an original 
loan to Uon Apparel, Inc. in the amount of $125,000 at 3% interest payable in monthly 
installments for fifteen years. The principal received during the year was $7,743. 
The note receivable balance at June 30, 1993 Is $82.958. 

.- 

NOTE 6 - RESTRICTED ASSETS 

The restricted assets at June 30, 1993, 
consisted of the following: 

Water and Special 
General Sewer Revenue - Fund - Fund Funds 

Cash: 
Fire Department - Special 
Police Department - Special 
Williamsburg D.A.R.E. 
Local Records Project 
Historical Preservation 
Bond Interest and Redemption Sinking Fund 
Depreciation Funds 
Restricted - Economic Development Activity 
Restricted -Street Repairs 
Restricted -Tourism and Recreation 
Restricted -Sewer Construction 

Due from other funds 

$ 5,347 
743 

2.495 
3,355 
7,286 

- 

- 
235,433 
139,927 - 

- 
- 
- - - 

56,976 
72.373 - - 14,452 

- 91,670 41 1 

$ 19,226 $ 467.038 $ 144.212 

$ - $ 10.000 $ - 
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c ; n  OF WILLIAMSBURG, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
June SO. 1993 

NOTE 7 - GENERAL FIXED ASSETS ACCOUNT GROUP 

_- 

The following is a summary of changes in the General Fixed Assets Account Group: 

Balance Balance 
July 1, 1992 Additions Deductions June 30, 1993 

Buildings S 481,890 $ 21,199 $ - $ 503,009 
City pool and parks 569,992 38,313 - 608,305 
Fire Department 

equipment 202,890 1,920 - 204,010 
Police Department 
equipment 64,350 22,559 15,561 71,348 
Street Department 

equipment 67,658 - - 67,650 
Garbage Department 

equipment 129,328 - - 129,320 
Other equipment 55.941 7.920 - 63.861 

Torals $ 1,572.049 $ 91,911 $ 15.561 $ 1,648,399 

-18- 



6lrC OF WILLIAMSBURG. KENTUCKY 
NOTES TO FlNANClAL STATEMENTS (CONTINUED) 
June 30,1993 

I 

NOTE 8 - RETIREMENT PIAN 

County Emplovees Retirement Svstem - The County Employees Retirement System of 
Kentucky (“System”) is a multi-employer public retirement plan created by and operating 
under Kentucky law. 

The County Employees Retirement System is a defined benefit plan which covers 
substantially all regular full-time employees of each county and school board, and 
any additional local agencies electing to participate in the System. The Plan provides 
for retirement, disability and death benefits. 

For the year ended June 30, 1993, participating employees contributed 5.00% of 
creditable compensation to the System. Employer contribution rates are Intended to 
fund the System’s normal cost on a current basis plus one percent (1%) of unfunded 
past service costs per annum plus interest at the actuarial assumed rate. Such 
contribution rates are determined by the Board of Trustees of Kentucky Retirement 
Systems each biennium. Participating employers contributed 8.82% of members’ 
non-hazardous compensation for the year ended June 30,1993. The contribution 
requirement for the year ended June 30, 1993, was $81,429.45, which consisted of 
$51,968.67 from the City and $29,460.78 from the employees. 

Vesting in a retirement benefit begins immediately upon entry into the System. The 
participant has a fully vested interest after the completion of sixty months of service, 
twelve of which are current service. At a minimum, terminated employees are 
refunded their contributions with credited interest at 3% compounded annually 
through June 30, 1980, 6% thereafter through June 30, 1986, and 4% thereafter. 

The pension benefit obligation, which is the actuarial present value of credited 
projected benefits, is a standardized disclosure measure of the present value of pension 
benefits, adjusted for the effects of projected salary increases, estimated to be payable 
in the future as a result of employee service to date. The System does not make separate 
measurements of assets and benefit obligations for individual employers. The pension 
benefit obligation, determined as a part of actuarial valuation, at June 30, 1992 for the 
System as a whole, was $ 1,696,645,283. The System’s net assets available for benefits 
on June 30, 1992, (valued at cost) were $ 1,554,891,540, leaving an unfunded pension 
benefit obligation of $ 141,753,743. 

Seven-year historical trend information designed to provide information about the 
System’s progress in accumulating sufficient assets to pay benefits when due is 
presented in the Kentucky Retirement System’s Annual Report for the fiscal year 
ending June 30, 1992. 

.- 
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CiTY OF WILUAMSBURG, KENTUCKY 
NOTE3 TO FINANCIAL STATEMENTS (CONTINUED) 
June 30. 1 S 3  

I 

I 
NOTE 9 - GENEilAL LONG-TERM DEaT 

The following is a summary of the General Long-Term Debt Account Group: 

I 
1 

1 - -  
Balance Balance 
July 1 ,  June 30, 
1992 Issued Retired 1993 

General obligation 
bank note, 
collateralized by 
tourism building, 
original balance of 
$250,000 bearing 
interest at 7% S 209.043 S - $ 40.632 S 168.411 

I 
I 
I 

Totals S 209.043 $ - S 40.632 S 168.411 

The following is a summary of principal maturities ana interest requirements: 

Year Ending 
June 30 Principal Interest Total 

1994 $ 43,592 $ 10,408 S 54,000 
1995 46,743 7,257 54,000 
1996 78.076 3.689 81,765 

Totals $ 168.411 $ 21.354 $ ' 189.765 

NOTE IO - NOTES AND BONDS PAYABLE - WATER AND SEWER FUND 

The note payable of $600,000 consists of two unsecured demand notes with interest at 
the rate of 5'3'0 to be issued as interim financing for water and sewer infrastructure expansion. 
The City expects funding to be provided by a contribution from Williamsburg Plastics, a 
direct grant from Economic Development Bonds and a Kentucky Economic Development 
Finance Authority/ Whitley County Fiscal Court loan. 

The note payable of $84,181 represents advances received at June 30,1993 on a loan from 
the Kentucky Infrastructure Authority. The total loan amount of $1,042,411 bears interest at 
a rate of 2%. Repayment is over a 20 year period, with the final payback agreement available 
upon completion of the project. 
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C i N  OF WILLIAMSBURG, KENTUCKY- 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
June 30. 1993 

NOTE 10 - NOTES AND BONDS PAYABLE - WATER AND SEWER FUND (CONTINUED) 

Revenue bonds of $1,142,000 with interest at the rate of 3448% were issued by the City 
on April 1, 1963, to finance construction of a sewer facility. The bonds outstanding of 
$469,000 at June 30, 1993, are payable solely from and secured by an exclusive pledge 
of operating income of the Fund and a statutory mortgage lien exists on the utility plant 
Bonds retired during the year were $39,000. 

Revenue bonds of $1,833,000 with interest at the rate of 5% were issued by the City on 
April 1, 1977, to defray the cost (not otherwise provided) of a new water treatment plant 
and appurtenant facilities. The bonds Outstanding of $ 1,498,000 at June 30, 1993, are 
payable solely from and secured by a secondary pledge of operating income of the Fund 
and a secondary lien on the facilities subject to the vested rights and priorities of the bonds 
of 1963. Bonds retired during the year were $32,000. 

Revenue bonds of $1,018,000 with interest at the rate of 5% were issued by the City on 
September 1 1, 1990, to defray the cost (not otherwise provided) of a sewer line expansion 
project. The bonds outstanding of $989,000 at June 30, 1993, are payable solely on a 
second-lien basis, on a parity with the bonds of 1977, out of the gross revenues of the 
Fund, subject to the vested rights and priority of the bonds of 1963. Bonds retired during 
the year were $ 10,000. 

In connection with the issuance of the revenue bonds of the Water and Sewer Fund, 
the bond indentures and City ordinances require that specified amounts be 
transferred to the Sinking Fund. The City has made the required deposits 
into the Sinking Fund during the year. 

.- 

NOTE 11 - INTERFUND PAYABLES AND RECEIVABLES 

Interfund payables and receivables at June 30,1993, consisted of the following: 

Amount Due to Due from 

$ 18,411 General Fund Water and Sewer Fund 
41,612 General Fund Special Revenue Fund 
18,959 Special Revenue Fund Water and Sewer Fund 
10,000 Water and Sewer Fund General Fund 

S 88.982 
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I .C;TY OF WILLIAMSBURG. KENTUCKY 
NOTES TO FiNANClAL STATEMENTS (CONTINUED) 

I~ June 30. 19So.3 I 

NOTE 12 - CONSTRUCTION IN PROGRESS 

Eon Jellico Line Project 

The City is ir: the process of constructing an amphitheater at the Bon Jellico park and 
constructing a convention and tourist information center located within the City limits 
near the intersection of Kentucky 92 and Interstate 75,("the Project"). The City has been 
approved for a grant, ("Grant"), of $826,800 from the Commonwealth of Kentucky by and 
through the State Property and Buildings Commission of Kentucky and the Cabinet for 
Economic Development of Kentucky, for use in completing the project At June 30, 
1993, the City had expended $21,337 toward construction of the project 

Sewer System Expansion Project 

The City is rehabilitating the wastewater collection system by trunk sewer replacements 
along the Cumberland River and pump station up-grades. The project is being funded 
by a Kentucky Infrastructure Authority loan and the balance of existing Community 
Development Block Grant and Appalachian Regional Commission funds. The total 
project cost is $1,119,710. 

-- 

-22- 



1 

1. 
1 

I 
I 
I 
I 
I 
I 
I 
I 

I _- 

SUPPLEMENTAL 

SCHEDULES 



ASSETS 

Cash 
Taxes receivable 
Note receivable 
Due from olher funds 
Water system Improvements 
Contruction in progress 
Grant receivable 

Total assets 

LIABILITIES AND FUND EQUITY 

Llabililies: 

Due lo  general fund 

Total llabllilles 

Fund Equity: 
Undesignated 
Designated lor street repalr 
Designated lor economic 

development activilles 
Designated lor tourism and recreation 

Total fund eqully 

Total liabllilles and 
lund equity 

CITY OF WILLIAMSBURG. KENTUCKY 
COMBINING BALANCE SHEET - ALL SPECIAL REVENUE FUND TYPES 

June 30,1993 

Eon Jellico Municipal 
Road Aid Line Firdec! -. . _ -- - .. - .. 

$ __ __ 21,337 

21,337 

- 
- 

21.337 - 
21,337 

s _~_.42,674 

$ 72 373 

Economic 
Assistance -- -. -. _. .- -. 

$ 20,871 
- 
- 

18,959 - 
- 
- 

Tourism 
and 

Recreation - - __. 

$ 14,452 
28,473 - 
- 
- 
- 
- --.__ 

$ -42,925 

19,555 - 
- - 
- - 
- 42,925 

42,925 -__ 19.555 

I 

Cornmunily 
Developinenl 
Block Grant Total _ _ _  -. -. . - 

- $ 

- 

49,000 - 
1 19.474 - 
168.474 

5 .- 168,474 

$ 144,212 
28,473 
82,958 
18,959 
49,000 
21,337 
21,337 - __ - - - - - . . 

$____._:2. 366,276 

$--I-.- 41 612 

41,612 

68,555 
72.373 

140.81 1 
42,925 

324.664 

The accompanying notes ara an lnlagral parts of these iinandal statamanls. 
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Revenues: 
Intergovernmental revenues: 

Municipal aid to streets 
Coal and mineral grants 
Economic develownent wan1 - 

Transienl room tax' 
Restaraunt tax 
Interest income 

Total revenues 

Expenditures: 
Highway and streets 
Economic development 
Tourism and recreation 

Total expendilures 

Excess of revenues over (un, 

CITY OF WILLIAMSBURG, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCES 
ALL SPECIAL REVENUE FUND TYPES 

For The Year Ended June 30,1993 

Municipal 
RQK! Aid 

$ 75.081 - - - - 
1,536 

76,617 

____-__ 

18,384 
- 
- 

Economic 
Ass!s!anc!? 

- $ 
20.568 
- 

- 
307 

20.875 

-~ . 

- - 
r) expenditures 21,337 

Other financing sources (uses): 
Operating transfer out - 
Operating transfers to component unit - 
Total olherfinanclng sources (uses) 

Excess of revenues over (under) 
expenditures and olher uses 

Fund balances, beginning of year 

Fund balances, end of year 

4 

20,871 

(24,275) - 

Tourism 
And 

5ecEs!!Qn 

- - $ 

- 
53,241 

170,688 
988 

224,917 

- 
- 

35.284 

35 284 

189.633 

-- 

(54,000) 
446 .6911  

- (200!6!?11 

(1 1,064) 

--L- 53 989 

The accompanying notes are an integral part of lhese financial slalements. 
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Community 
Developmenl 
Block G!gl! 

- 
3,549 

3,549 

. -_ , - _ _  . 

- 
3,549 

3,549 

164,925 

f -. !68,4/4_ 

?!2!5?! 

$ 75,081 
20.568 
21,337 
53,241 

170,688 
6,380 

347,295 

- . .. -. . 

18,384 
4 

35.284 

53 672 

293,623 

-I--- 

38,651 

286,013 

5 324,664_. 



C I N  OF WIUAMSBURG, KENTUCKY 
SCHEDULE OF REVENUES AND EXPENSES BY DEPARTMENT 

WATER AND SEWER FUND 
For the Year Ended June 30.1993 

-_ Operating revenues: 
Sales (exclusive of tax) 

Operating expenses: 
Wages 
Employee taxes and 
benefits 

Operating supplies and 
expense 
Meter boxes and parts 
Pump station chemicals 
Line repair 
Utilities 
Office supplies 
Insurance 
Vehicle expense 
Repairs and maintenance 
Depreciation 
Outside contractors 
Miscellaneous 

Total operating expenses 

Operating income (loss) 

Non -operating revenues 
(expenses): 
Interest on revenue bonds 
Interest on investments 
Miscellaneous 
Operating transfers in 

Total non-operating 
revenues (expenses) 

Net income (loss) 

Water Sewer Total 

$ 554,392 $ 379.143 $ 933.535 

169,872 

36,477 

25,113 
9,307 

37,916 
12,574 
87,313 
6,803 

19,311 
3,561 

68,835 
24,011 

1 .a57 

51 5,233 

39,159 

12,283 

(83,669) 
9,608 
7,760 
2.000 

(64,301 1 

$ (25.142) 

122,696 

29.905 

19,259 

35,369 
3,568 

21,275 
4,926 

18,068 
785 

8,894 
83,052 
16,120 
1,345 

- 

365.262 

i3.8a1 

(59,075) 
7,032 
7,759 
2.000 

(42,284) 

$ (28,403) 

292,560 

66,382 

44,372 
9,307 

73,285 
16,142 

108,588 
11,729 
37,379 
4,346 

21,177 

40,131 
3.202 

i51,8a7 

8ao.495 

53,040 

(1 42744) 
16,640 
15,519 
4.000 

The accompanying notes are an integral part of these financial statements. 
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CITY OF WILLIAMSBURG, KENTUCKY 
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURIN 

June 30,1993 
I .  

- FUND YEAR 

Water and Sewer Fund - 
-- Rsvenue Bonds, 

1963 Issue 1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 

Total 

ANNUAL 
PRINCIPAL INTEREST TOTAL 

$ 40,000 S 
42,000 
43,000 
44,000 
46,000 
48,000 
50,000 
52,000 
54,000 
50,000 

15,829 $ 
14,479 
13,061 
11,610 
10,125 
8,572 
6,952 
5,265 
3,510 
1.688 

55,829 
56,479 
56,061 
55,610 
56,125 
56,572 
56,952 
57,265 
57,510 
51,688 

$ 469.000 $ 91,091 $ 560,091 
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CITY OF WILLIAMSBURG, KENTUCKY 
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY 

June 30,1993 

- FUND YEAR 
_ _  Water and Sewer Fund - 

Revenue Bonds, 
1977 Issue 1994 

1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
201 0 
201 1 
201 2 
201 3 
201 4 
201 5 
201 6 
201 7 

Total 

ANNUAL 
PRINCIPAL INTEREST TOTAL 

$ 34,000 $ 74,900 $ 
35,000 73,200 
37,000 71,450 
39,000 69,600 
41,000 67,650 
43,000 65,500 
45,000 63,450 
47,000 61,200 
50,000 58,850 
52,000 56,350 
55,000 53,750 
58,000 51,000 
61,000 48,100 
64,000 45,050 

70,000 38,500 
73,000 35,000 
77,000 31,350 . 81,000 27,500 
85,000 23,450 
89,000 19,200 
94,000 14,750 
98,000 10,050 
103,000 5.150 

67,000 . 41,850 

108,900 
108,200 
108,450 
108,600 
108,650 
108,500 
108,450 
108,200 
108,850 
108,350 
108,750 
109,000 
109,100 
109,050 
108,850 
108,500 
108,000 
108,350 
100,500 
108,450 
108,200 
108,750 
108.050 
108,150 

$ 1,498,000 $ 1.106.850 $ 2,604,850 
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- FUND 

CITY OF WIWAMSBURG, KENTUCKY 
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY 

June 30,1993 

--Water and Sewer Fund - 
Revenue Bonds, 
i 988 Issue 1994 

1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
201 0 
201 1 
201 2 
201 3 
201 4 
201 5 
201 6 
201 7 
201 8 
201 9 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 

Total 

S 

ANNUAL 
PRINCIPAL INTEREST 

11,000 S 49.450 $ 
11;000 
12,000 
13,000 
13,000 
14,000 
15,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
21,000 
22,000 
23,000 
24,000 
25,000 
26,000 
28,000 
29,000 
30,000 
32,000 
34,000 
35,000 
37,000 
39,000 
41,000 
43,000 
45,000 
47,000 
50,000 
5 2  000 
55,000 
57.000 

48;900 
48,350 
47,750 
47,100 
46,450 
45,750 
45,000 
44,250 
43,450 
42,600 
41,700 
40,750 
39,750 
38,700 
37,600 
36,450 
35,250 
34,000 
32,700 
31,300 
29,850 
28,350 
26,750 
25,050 
23,300 
21,450 
19,500 
17,450 
15,300 
13.050 
10,700 
8,200 
5.600 

TOTAL 

60,450 
59,900 
60,350 
60,750 
60,100 
60,450 
60,750 
60,000 
60,250 
60,450 
60,600 
60,700 
60,750 
60,750 
60,700 
60,600 
60,450 
60,250 
60,000 
60,700 
60,300 
59,850 
60,350 
60,750 
60,050 
60,300 
60,450 
60,500 
60,450 
60,300 
60,050 
60,700 
60,200 
60.600 

21850 59;aso 

S 989.000 $ 1.124.650 S 2,113.650 
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INDEPENDENT AUDITORS REPORT ON SCHEDULE OF 
FEDERAL FINANCIAL ASSISTANCE 

1 
1 

Honorable Mayor and Members of the City Council 

We have audited the general purpose financial statements of the City of Willamsburg, Kentucky 
for the year ended June 30, 1993, and have issued our report thereon dated October 28, 
1993. These general purpose financial Statements are the responsibility of the City of 
Williarnsburg, Kentucky, management. Our responsibiitiy is to express an opinion on these 
general purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditinq Standards, issued by the Comptroller General of the United States, and 
the provisions of Office of Management and Budget Circular A-1 28, "Audits of State and Local 
Governments". Those standards and OM8 Circular A - 128 require that we plan and perform 
the audit to obtain reasonable assurance about whether the.general purpose financial 
statements are free of material misstatement An audit includes examining, on a test basis, 
evidence supporting the amOUntS and disclosures in the general purpose financial statements. 
An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 

Our audit was conducted for the purpose of forming an opinion on the general purpose financial 
statements of the City of Williamsburg, Kentucky taken as a whole. The accompanying schedule 
of federal financial assistance is presented for purposes of additional analysis and is not a 
required part of the general purpose financial statements. The information in that schedule 
has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statements and, in our opinion, is fairly stated in all material respects in relation to the 
general purpose financial statements taken as a whole. 

1 
I 
1 
1 

.- City of Williarnsburg, Kentucky 

I 

I 
1 

I 
October 28, 1993 

J 
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Federal Grantor1 Federal 
Pass-Through Grantor/ CFDA 

Progpml!!!e mmkx 

US. Department of Agriculture/ 
Farmers Home Admlnlslralion/ 
FmHa Bond Proceeds 1988 Issue - 

US. Department of Housing 8 
Urban Development - Community 
Development Block Grant 
Program/Kentucky Department 
of Local Government 14.219 

Appalachian Reglonal Commlsslon/ 
Section 214 - Distressed 
Counties/Kenlucky Department 
of Local Government 23.001 

US. Department of Housing 8 
Urban Development - Housing 
Assistance Payments Programs 14.156 

CITY OF WILLIAMSBURG, KENTUCKY 
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

For the Year Ended June 30, 1993 

I 

Tolal Federal Assistance 

Pass CashIAccrued Cash/Accrued 
Through Program or (Deferred) Recelpts or (Deferred) 
Granlor's or Award Revenue A I  or Revenue Disbursements/ Revenue A I  
Number m o u n !  J!!!YJA!992 €!Eosn!rEl ELcEa_d!!ures J u n e J 8 9 3  

$ - $1,018,000 $ 85.482 $ 2,017 $ - 

8-86-  
DC-21- 
OOOl(O20) 750,000 

KY- 9605 - 
86-Y1- 
214-0703 341,800 

87,499 

41 1 

- 

- 1.373.724 167,205 i.3a3.ooi 1.449.869 100,337 

188 247 253,098 s i ~ a 5 , o i a  $ i.449,aec s---,--- $3,483,524 $ 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
WITH SPECIFIC REQUIREMENTS APPUCABLETO MAJOR 
FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Honorable Mayor and Members of the City Council 
-City of Williamsburg, Kentucky 

We have audited the City of Williamsburg, Kentucky, compliance with the requirements that 
are applicable to each of its major federal financial assistance programs, which are identified in 
the accompanying schedule of federal financial assistance, for the year ended June 30, 1993. 
The management of the City of Williamsburg, Kentucky, is responsible for the City's compliance 
with those requirements. Our responsibility is to express an opinion on compliance with those 
requirements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards, Government 
- .- Aud%nsStandards, issued by the Comptroller General of the United States, and Office of 

Management and Budget Circular A- 128, "Audits of State and Local Governments". Those 
standards and OMB Circular A- 128 require that we plan and perform the audit to obtain 
reasonable assurance about whether material noncompliance with the requirements referred 
to above occurred. An audit includes examining, on a test basis, evidence about the City of 
Williamsburg, Kentucky's compliance with those requirements. We believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the City of Williamsburg, Kentucky, complied, in all material respects, with the 
requirements that are applicable to its major federal financial assistance programs for the year 
ended June 30,1993. 

This report is intended for the information of management and the Kentucky Department of 
Local Government. This restriction is not intended to limit the distribution of this report, which 
is a matter of public record. 

October 28, 1993 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 
LAWS AND REGULATIONS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

-- 
Honorable Mayor and Members of the City Council 
City of Williamsburg, Kentucky 

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky, 
as of and for the year ended June 30, 1993, and have issued our report thereon dated 
October 28, 1993. 

We conducted our audit in accordance with generally accepted auditing standards, Government 
Auditinq Standards, issued by the Comptroller General of the United States, and the provisions 
of Office of Management and Budget Circular A-1 28, "Audits of State and Local Governments'. 
Those standards and OM6 Circular A-1 28 require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statements are free of 
material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to the City of Williamsburg, 
Kentucky, is the responsibility of the City of Williamsburg, Kentucky, management. As part of 
obtaining reasonable assurance about whether the general purpose financial statements are free 
of material misstatement, we performed tests of the City's compliance with certain provisions 
of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion 
on overall compliance with such provisions. 

The results of our tests indicate that, with respect to the items tested, the City of Williarnsburg, 
Kentucky, complied, in all material respects, with the provisions referred to in the preceding 
paragraph. With respect to items not tested, nothing came to our attention that caused us 
to believe that the City had not complied in all material respects, with those provisions. 

We noted certain immaterial instances of noncompliance that we have reported to the 
management of the City of Williamsburg, Kentucky, in a separate letter dated October 28, 
1993. 

This report is intended for the information of management and the Kentucky Department of Local 
Government. This restriction is not intended to limit the distribution of this report, which is a matter 
of public record. 

October 28. 1993 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
WITH THE GENERAL REQUIREMENTS APPLICABLE TO 
MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Honorable Mayor and Members of the City Council 
City of Williamsburg, Kentucky 

We have applied procedures to test the City of Williarnsburg, Kentucky, compliance with the 
following requirements applicable to its major federal financial assistance programs, which are 
identified in the schedule of federal financial assistance, for the year ended June 30, 1993: 
Political activity, Civil rights, Cash management, Allowable costs/cost principles, Drug-free 
Workplace Act and Administrative requirements. 

Our procedures were limited to the applicable procedures described in the Office of 
Management and Budget's "Compliance Supplement for Single Audits of State and Local 
Governments". Our procedures were substantially less in scope than an audit, the objectlve 
of which is the expression of an opinion on the City of Williarnsburg, Kentucky, compliance 
with the requirements listed in the preceding paragraph. Accordingly, we do not express 
such an opinion. 

With respect to the items tested, the results of those procedures disclosed no material instances 
of noncompliance with the requirements listed in the first paragraph of this report With respect 
to items not tested, nothing came to our attention that caused us to believe thatthe City of 
Williamsburg, Kentucky, had not complied, in all material respects, with those requirements. 

This report is intended for the information of management and the Kentucky Department of 
Local Government. This restriction is not intended to limit the distribution of this report, which 
is a matter of public record. 

October 28, 1993 
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INDEPENDENT AUDITORS REPORT ON INTERNALCONTROL 
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL 
STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Honorable Mayor and Members of the City Council 
City of Williamsburg, Kentucky 

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky 
for the year ended June 30, 1993, and have issued our report thereon dated October 28,1993. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditinq Standards, issued by the Comptroller General of the United States, and 
the provisions of Office of Management and Budget Circular A-128 "Audits of State and 
Local Governments". Those standards and OM6 Circular A-1 28 require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material misstatement. 

In planning and performing our audit of the general purpose financial statements of the City of 
Williamsburg, Kentucky, for the year ended June 30,1993, we considered its internal control 
structure in order to determine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statements and not to provide assurance on the 
internal control structure. 

The management of the City of Williamsburg, Kentucky, is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, estimates and 
judgments by management are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of an internal control structure 
are to provide management with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that transactions are 
executed in accordance with management's authorization and recorded properly to permit the 
preparation of financial statements in accordance with generally accepted accounting 
principles. Because of inherent limitations in any internal control structure, errors or 
irregularities may nevertheless occur and not be detected. Also, projection of any evaluation 
of the  structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of 
policies and procedures may deteriorate. 
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For the purpose of this report, we have classified the significant internal control Structure 
policies and procedures in the following categories: 

Treasury or Financing 

Purchases/disbursements 
External financing reporting 

-- Revenuelreceipts 

For all the control categories listed above, we obtained an understanding of the design of 
relevant policies and procedures and whether they have been placed in operation, and we 
assessed control risk. 

Our consideration of the internal control structure would not necessarily disclose all matters in 
the internal control structure that might be material weaknesses under standards established 
by the American Institute of Certified Public Accountants. A material weakness is a reportable 
condition in which the design or operation of the specific internal control structure elements does 
not reduce to a relatively low level the risk that errors or irregularities In amounts that would be 
material in relation to the general purpose financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course of performing their assigned 
functions. We noted no matters involving the internal control structure and Its operation that we 
consider to be material weaknesses as defined above. 

We noted other matters involving the internal control structure and its operation that we have 
reported to the management of the City of Williamsburg, Kentucky, in a separate letter dated 
October 28, 1993. 

This report is intended for the information of management and the Kentucky Department of 
Local Government. This restriction is not intended to limit the distribution of this report, which is a 
matter of public record. 

October 28, 1993. 



INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL 
CONTROL STRUCTURE USED IN ADMINISTERING 
FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

-Honorable Mayor and hlembers of the City Council 
City of Williamsburg, Kentucky 

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky, 
for the year ended June 30,1993, and have issued our report thereon dated October 28, 
1993. We have also audited the City of Williamsburg, Kentucky, compliance with requirements 
applicable to major federal financial assistance programs and have issued our report thereon 
dated October 28, 1993. 

We conducted our audits in accordance with generally accepted auditing standards, 
Government Auditinq Standards, issued by the Comptroller General of the United States, and 
Office of Management and Budget Circular A - 128, "Audits of State and Local Governments". 
Those standards and OM8 Circular A - 128 require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statements are free of material 
misstatement and whether the City of Williamsburg, Kentucky, complied with laws and regulations, 
noncompliance with which would be material to a major federal financial assistance program. 

In planning and performing our audits for the year ended June 30,1993, we considered the 
City's internal control structure in order to determine our auditing procedures for the purpose of 
expressing our opinion on the City's general purpose financial statements and on its compliance 
with requirements applicable to major programs and not to provide assurance on the internal 
control structure. This report addresses our consideration of internal control structure policies and 
procedures relevant to compliance with requirements applicable to federal financial assistance 
programs. We have addressed policies and procedures relevant to our audit of the general purpose 
financial statements in a separate report dated October 28, 1993. 

The management of the City of Williamsburg, Kentucky, is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments 
by management are required to assess the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an internal control structure are 
to provide management with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unathorized use or disposition, that transactions are executed in 
accordance with management's authorization and recorded properly to permit the preparation of 
general purpose financial statements in accordance with generally accepted accounting principles, 
and that federal financial assistance programs are managed in compliance with applicable laws 
and regulations. Because of inherect limitations in any internal control structure, errors, 
irregularities, or instances of noncompliance may nevertheless occur and not be detected. 
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Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures may become inadequate because of changes in conditions or that the effectiveness 
of the design and operation of policies and procedures may deteriorate. 

-For the purpose of this report, we have classified the significant internal control structure 
policies and procedures used in administering federal financial assistance programs in 
the following categories: Political activity, Civil rights, Cash management, Allowable Costs, 
Drug-free Workplace Act, and Administrative requirements. For all of the internal control 
structure categories listed above, we obtained an understanding of the design of relevant 
policies and procedures and determined whether they have been placed in operation, and we 
assessed control risk. 

During the year ended June 30,1993, City of Williamsburg, Kentucky, expended 100% of its 
total federal financial assistance under major federal financial assistance programs. 

We performed tests of controls, as required by OMB Circular A-1 28, to evaluate the 
effectiveness of the design and operation of internal control structure policies and procedures 
that we considered relevant to preventing or detecting material noncompliance with specific 
requirements and general requirements, that are applicable to each of the City's major federal 
financial assistance programs, which are identified in the accompanying schedule of federal 
financial assistance. Our procedures were less in scope than would be necessary to render an 
opinion on these internal control structure policies and procedures. Accordingly, we do not 
express such an opinion. 

Our consideration of the internal control structure would not necessarily disclose all matters in the 
internal control structure that might be material weaknesses under standards established by the 
American Institute of Certified Public Accountants. A material weakness is a reportable condition in 
which the design or operation of the specific internal control structure elements does not reduce to 
a relatively low level the risk that errors or irregularities in amounts that would be material in relation 
to the general purpose financial statements being audited may occur and not be detected within a 
timely period by  employees in the normal course of performing their assigned functions. We noted 
no matters involving the internal control structure and its operation that we consider to be material 
weaknesses as defined above. 

We noted other matters involving the internal control structure and its operation that we have 
reported to the management of the City of Williamsburg, Kentucky, in a separate letter dated 
October 28, 1993. 

This report is intended solely for the use of management and the Kentucky Dep-ent of 
Local Government and should not be used for any other purpose. This restriction is not 
intended to limit the distribution of this report, which, upon acceptance by the City of 
Williamsburg, Kentucky, is a matter of public record. 

October 28, 1993 
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hl;nd rrms . .  W& &-.-. 

_.. . _ - _ . .  . . -  

Dear sirs: 
. . .  . . , . .  This l d t a  is to inform you that during the April m&g of &e W h s b u r g  City Council that 

the council votcd,60 to raise water ratcs to your entity., The new rate, effective July 1.1994 
will be q.40 per on&thtn&and @tons. This figure is b6tcd on wata cost cllculatcd by OW 
engineering Arm, Quest Enginem. 

his rcpn&its the first k t a s e  to water dis&ts since 1986 and M y  m t s  our cost of 
producing &., f,h*this wi l l  gin you sufficient time to notify your consumas. If you 
have any questions pl& feel ti& to my office at 5496033. 

.- . . _.._ Mayor - - 

BNIjr 

Exhibit "C" 


	Incecer.cent Auditor's Report
	FedEral Finmcial Assistance

